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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF AGTHIA GROUP PJSC

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of

Agthia Group PJSC (the “Company”) and its subsidiaries (together referred to as (the “Group”) as at
30 September 2020 and the related condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the nine-month period then ended. Management is
responsible for the preparation and presentation of this interim financial information in accordance with
International Accounting Standard (IAS) 34, “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects in accordance with IAS 34,
“Interim Financial Reporting”.

Deloitte & Touche (M.E.)

Obada Alkowatly
Registration Number 1056
28 October 2020

Abu Dhabi

United Arab Emirates

Akbar Ahmad (1141), Cynthia Corby (995), Georges Najem (809), Mohammad Jallad (1164), Mohammad Khamees Al Tah (717),
Musa Ramahi (872), Mutasem M. Dajani (726), Obada Alkowatly (1056), Rama Padmanabha Acharya (701) and Samir Madbak
(386) are registered practicing auditors with the UAE Ministry of Economy.



AGTHIA GROUP PJSC

Condensed consolidated statement of financial position

as at 30 September 2020

ASSETS

Non-current assets

Right-of-use assets

Property, plant and equipment

Advances for property, plant and equipment
Goodwill

Intangible assets

Total non-current assets

Current assets

Inventories

Trade and other receivables
Government compensation receivable
Due from related parties

Cash and bank balances

Total current assets

Total assets

Notes

00N O

14
11

30 September
2020
(unaudited)
AED’000

71,918
1,058,061
287
275,933
79,790

1,485,989

358,228
568,663
26,160
10,062
755,818

1,718,931

3,204,920

31 December
2019
(audited)
AED’000

75,538
1,101,670
2,849
275,933
82,908

1,538,898

335,900
580,307
27,782
1,115
637,234

1,582,338

3,121,236

The accompanying notes form an integral part of these condensed consolidated financial statements.



AGTHIA GROUP PJSC

Condensed consolidated statement of financial position
as at 30 September 2020 (continued)

Notes

EQUITY AND LIABILITIES
Equity

Share capital

Legal reserve

Translation reserve

Retained earnings

Equity attributable to the owners of the Company
Non-controlling interests

Total equity

Non-current liabilities

Provision for employees’ end of service benefits

Bank borrowings 12
Lease liabilities

Total non-current liabilities

Current liabilities

Bank borrowings 12
Lease liabilities

Trade and other payables 13
Due to a related party 14

Total current liabilities
Total liabilities

Total equity and liabilities

30 September
2020
(unaudited)
AED’000

600,000
202,212
(65,781)
1,131,373

1,867,804
29,249

1,897,053
85,601
237,355
54,787
377,743
401,009

17,706
511,409

930,124
1,307,867

3,204,920

31 December
2019
(audited)
AED’000

600,000
202,212
(57475)

1,216,448

1,961,185

28,535

1,989,720

80,458
8,115
57,098

145,671
513,437
16,932
446,191
9,285

985,845

1,131,516

3,121,236

To the best of our knowledge, the condensed consolidated financial statements present fairly in all
material respects the financial condition, financial performance and cash flows of the Group as of, and

for, the period / year presented therein.

These condensed consolidated financial statements were approved by the Board of Directors and

authorised for issue on 28 October 2020 and signed on its behalf:

-l

Alan Smith (Oct 28, 2020 12:43 GMT+4)

Khalifa Sultan Al Suwaidi Alan Smith
Chairman Chief Executive Officer

Ammar Al Ghoul

Chief Financial Officer

The accompanying notes form an integral part of these condensed consolidated financial statements.




AGTHIA GROUP PJSC

Condensed consolidated statement of profit or loss (unaudited)
for the nine-month period ended 30 September 2020

Note

Revenue
Cost of sales

Gross profit

Selling and distribution expenses
General and administrative expenses
Research and development cost
Other (expense) / income, net

Operating (loss)/ profit

Finance income
Finance expense

(Loss) / profit for the period before income
tax and zakat

Income tax and zakat (expense)/ credit

(Loss)/ profit for the period

Attributable to:
Owners of the Company
Non-controlling interests

Basic and diluted (loss) / earnings per share
(AED) 15

Three-month period
ended 30 September

Nine-month period
ended 30 September

2020 2019 2020 2019
AED’000  AED’000  AED’000  AED’000
492,055 486,113 1,581,727 1,548,430
(341,726)  (326,747)  (1,097,837)  (1,053,291)
150,329 159,366 483,890 495,139
(84,269) (87,061)  (271,665)  (268,903)
(83,067) (39,491)  (186,440)  (117,889)
(1,800) (1,794) (5,700) (5,270)
(13,124) 2,529 (11,500) 7,017
(31,931) 33,549 8,576 110,094
4,807 5,248 15,945 19,774
(4,177) (5,339) (12,242) (17,086)
(31,301) 33,458 12,279 112,782
(750) (304) (1,351) 3,707
(32,051) 33,154 10,928 116,489
(32,392) 33,185 9,871 117,241
341 (31) 1,057 (752)
(32,051) 33,154 10,928 116,489
(0.054) 0.055 0.016 0.195

The accompanying notes form an integral part of these condensed consolidated financial statements.



AGTHIA GROUP PJSC 10

Condensed consolidated statement of comprehensive income (unaudited)
for the nine-month period ended 30 September 2020

Three-month period Nine-month period
ended 30 September ended 30 September
2020 2019 2020 2019

AED’000 AED’000 AED’000 AED’000

(Loss)/ profit for the period (32,051) 33,154 10,928 116,489

Other comprehensive income:

Item that may be subsequently reclassified to profit or

loss
Foreign currency translation difference on foreign

operations (2,892) 1,178 (8,619) (353)
Item that will not be subsequently reclassified to profit

or loss
Re-measurement of employees’ end of service benefits 12 (2,635) (4,976) (7,299)
Other comprehensive loss (2,880) (1,457) (13,595) (7,652)
Total comprehensive (loss) / income for the period (34,931) 31,697 (2,667) 108,837

Attributable to:

Owners of the Company (35,408) 31,805 (3,381) 109,719
Non-controlling interests 477 (108) 714 (882)
(34,931) 31,697 (2,667) 108,837

The accompanying notes form an integral part of these condensed consolidated financial statements.



AGTHIA GROUP PJSC

Condensed consolidated statement of changes in equity
for the nine-month period ended 30 September 2020

Balance as at 31 December 2018 (audited)

Transfer to retained earnings

Profit / (loss) for the period

Other comprehensive loss for the period:
Foreign currency translation difference on foreign operations
Re-measurement of employees’ end of service benefits

Total comprehensive (loss) / income for the period

Dividend for the year 2018 (note 20)

Balance as at 30 September 2019 (unaudited)

Balance as at 31 December 2019 (audited)
Profit for the period
Other comprehensive loss for the period:

Foreign currency translation difference on foreign operations
Re-measurement of employees’ end of service benefits

Total comprehensive (loss) / income for the period

Dividend for the year 2019 (note 20)

Balance as at 30 September 2020 (unaudited)

11

Attributable to Non-

Share Legal Translation Other Retained  Owners of the controlling
Capital reserve reserve reserves earnings Company interests Total
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000
600,000 188,509 (55,815) (3,943) 1,193,326 1,922,077 29,643 1,951,720
- - - 3,943 (3,943) - - -
- - - - 117,241 117,241 (752) 116,489
- - (223) - - (223) (130) (353)
- - - - (7,299) (7,299) - (7,299)
- - (223) - 109,942 109,719 (882) 108,837
- - - - (90,000) (90,000) - (90,000)
600,000 188,509 (56,038) - 1,209,325 1,941,796 28,761 1,970,557
600,000 202,212 (57,475) - 1,216,448 1,961,185 28,535 1,989,720
- - - - 9,871 9,871 1,057 10,928
- - (8,306) - - (8,306) (313) (8,619)
- - - - (4,946) (4,946) (30) (4,976)
- - (8,306) - 4,925 (3,381) 714 (2,667)
- - - - (90,000) (90,000) - (90,000)
600,000 202,212 (65,781) - 1,131,373 1,867,804 29,249 1,897,053

The accompanying notes form an integral part of these condensed consolidated financial statements.




AGTHIA GROUP PJSC

Condensed consolidated statement of cash flows (unaudited)
for the nine-month period ended 30 September 2020

Notes

Cash flows from operating activities

Profit for the period

Adjustments for:
Depreciation of property, plant and equipment
Amortisation of intangible assets
Amortisation of right-of-use assets
Interest income
Interest expense 12
Provision for employees’ end of service benefits
Movement in allowance for impairment losses of trade receivables, net 10
Gain on sale of property, plant and equipment 6
Interest expense on lease liabilities
Income tax and zakat expenses / (credit)
Gain on derivative financial asset
Movement in provision for slow moving inventory, net
Property, plant and equipment impairment
Property, plant and equipment written off

0 o

o O ©

Net cash from operating activities before movement in working capital
Change in:

Inventories

Trade and other receivables

Due from related parties

Government compensation receivable

Due to a related party

Trade and other payables

Cash generated from operating activities
Payment of employees’ end of service benefits

Net cash generated from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment 6
Investment in fixed deposits

Proceeds from matured deposits

Interest received

Proceeds from sale of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities

Dividend paid 20
Bank borrowings, net 12
Proceeds from long term loans 12
Settlement for long term loans 12
Interest paid 12

Repayment of principal amount of lease liabilities

Net cash generated from / (used in) financing activities

Increase / (Decrease) in cash and cash equivalents
Effect of foreign exchange
Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 30 September 11

12

Nine-month period ended 30

September
2020 2019
AED’000 AED’000
10,928 116,489
81,886 79,352
1,846 1,855
19,192 14,101
(15,945) (15,055)
9,437 17,086
9,307 8,819
58,271 7,839
(273) (588)
2,419 1,548
1,351 (3,707)
- (512)
8,654 4,720
7,970 -
- 988
195,043 232,935
(30,982) 4,124
(45,414) (120,924)
(8,947) (169)
1,622 (24,031)
(9,285) 5,486
66,412 61,006
168,449 158,427
(9,105) (7,179)
159,344 151,248
(51,976) (74,578)
(401,750) (296,681)
338,141 281,791
14,732 11,246
3,212 2,076
(97,641) (76,146)
(90,000) (90,000)
(101,467) 27,217
248,558 -
(19,318) (1,667)
(11,982) (20,253)
(19,630) (17,009)
6,161 (101,712)
67,864 (26,610)
(1,928) 844
28,833 67,515
94,769 41,749

The accompanying notes form an integral part of these condensed consolidated financial statements.



AGTHIA GROUP PJSC 13

Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020

1 General information

Agthia Group PJSC (“the Company”) was incorporated as a Public Joint Stock Company pursuant to the Ministerial
Resolution No. 324 for 2004 in the Emirate of Abu Dhabi. General Holding Corporation PJSC (SENAAT) owns
51% of the Company’s shares. Pursuant to Law No (02) of 2018 and executive Council Resolution No. (33) of
2020, SENAAT became wholly owned by Abu Dhabi Development Holding Company “Public Joint Stock
Company” (ADQ) which is wholly owned by the Government of Abu Dhabi.

In response to the spread of the Covid-19 where the Group operates and its resulting disruptions to the social and
economic activities in those markets, the Group management has proactively assessed its impacts on its operations
and has taken a series of preventive measures, including the creation of a contingency plan, to ensure the health and
safety of its employees, customers, consumers and wider community as well as to ensure the continuity of supply
of its products throughout its markets . The Group business operations currently remain largely unaffected as the
food and beverage industry in general is exempted from various bans and constraints imposed by various regulatory
authorities including exemption from curfew hours and cargo shipping. Based on these factors, the Group
management believes that the Covid-19 pandemic has had no material effects on the Group reported condensed
consolidated financial results for the period ended 30 September 2020. The Group management continues to
monitor the situation closely.

The principal activities of the Company and its subsidiaries (together referred to as the “Group”) are to establish,
invest, trade and operate companies and businesses that are involved in the food and beverage sector.

The registered office of the Company is at Al Reem Island, Sky Towers, 17" Floor, P.O. Box 37725, Abu Dhabi,
United Arab Emirates.

The principal activities, country of incorporation and operation, and ownership interest of the Company in its
subsidiaries are set out below:

Place of
incorporation Share of
Name of the subsidiary and operation equity (%) Principal activities
30 September 31 December
2020 2019

Grand Mills Company PJSC UAE 100 100 Production and sale of flour and
animal feed.

Al Ain Food and Beverages PJSC UAE 100 100 Production and sale of bottled
water, flavored water, juices,
yogurt, tomato paste, frozen
vegetables, frozen baked
products and trading products.

Agthia Group Egypt LLC Egypt 100 100 Processing and sale of tomato
paste, chilli paste, fruit
concentrate and frozen
vegetables.

Agthia Gurup Icecek ve Dagitim Turkey 100 100 Production, bottling and sale of

Sanayi ve Ticaret Limited Sirketi bottled water.
Al Bayan Purification and Potable UAE 100 100 Production, bottling and sale of

Water LLC bottled water.



AGTHIA GROUP PJSC

Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)

14

1 General information (continued)
Place of
incorporation Share of
Name of the subsidiary and operation equity (%6) Principal activities
30 September 31 December
2020 2019
Shaklan Plastic Manufacturing UAE 100 100 Production of plastic bottles
Co. LLC and containers.
Al Manal Purification and Bottling Oman 100 100 Production, bottling and sale of
of Mineral Water LLC bottled water.
Delta Alagthia for Manufacturing KSA 100 100 Production, bottling and sale of
Company Limited bottled water.
Al Rammah National for General Kuwait 50 50 Production, bottling and sale of
Trading and Contracting bottled water.
Company WLL
Gulf National Forage Company UAE 51 51 Import and wholesale of fodder.
LLC
2 Application of new and revised International Financial Reporting Standards (“IFRSs”)

2.1 New and revised IFRSs applied with no material effect on the condensed consolidated

financial statements

In the current period, the Group has applied the following amendments to IFRSs issued by the International
Accounting Standards Board (“IASB”) that are mandatorily effective for an accounting period that begins on or
after 1 January 2020. The application of these amendments to IFRSs has not had any material impact on the
amounts reported for the current period but may affect the accounting for the Group’s future transactions or

arrangements.

New and revised IFRSs

Definition of Material - Amendments to IAS 1 Presentation of Financial
Statements and IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

Definition of a Business — Amendments to IFRS 3 Business Combinations

Amendments to References to the Conceptual Framework in IFRS
Standards

Amendments to IFRS 7 Financial Instruments: Disclosures and IFRS 9-
Financial Instruments

Effective for
annual periods
beginning on or after

1 January 2020

1 January 2020

1 January 2020

1 January 2020

Other than the above, there are no other significant IFRSs and amendments that were effective for the first

time for the financial year beginning on or after 1 January 2020.
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Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRSs”)
(continued)

2.2 New and revised IFRS in issue but not yet effective and not early adopted

The Group has not early adopted the following new and revised IFRSs that have been issued but are not yet
effective:

Effective for

annual periods
New and revised IFRSs beginning on or after
IFRS 17 Insurance Contracts 1 January 2023

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Effective date deferred
Investments in Associates and Joint Ventures (2011) indefinitely. Adoption is
still permitted.

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Group’s consolidated financial statements as and when they are applicable and adoption of these new standards
and amendments may have no material impact on the condensed consolidated financial statements of the Group
in the period of initial application.

3 Basis of preparation

These condensed consolidated financial statements have been prepared in accordance with International
Accounting Standard (IAS) 34, “Interim Financial Reporting” and also comply with the applicable requirements
of UAE laws and regulations.

These condensed consolidated financial statements are presented in UAE Dirhams (AED) since that is the
currency in which the majority of the Group’s transactions are denominated and all values are rounded to the
nearest thousand (AED’000) except when otherwise indicated.

These condensed consolidated financial statements have been prepared on the historical cost basis, except
otherwise stated.

These condensed consolidated financial statements do not include all the information required for full annual
consolidated financial statements and should be read in conjunction with the Group’s audited consolidated
financial statements as at and for the year ended 31 December 2019. In addition, results for the nine-months
period ended 30 September 2020 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2020.

4 Summary of significant accounting policies

The accounting policies used in the preparation of this condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s annual financial statements for the year ended 31
December 2019, and the notes attached thereto.
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Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)

5 Accounting estimates and judgements

The critical judgements and estimates used in the preparation of these condensed consolidated financial
statements are consistent with those used in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019. However, as explained in Note 1 above, the Group has
reviewed the key sources of estimation uncertainties disclosed in the last annual consolidated financial
statements against the backdrop of Covid-19 pandemic. Management believes that other than the expected credit
losses arising on the financial assets, all other sources of estimation uncertainty remain similar to those disclosed
in the annual consolidated financial statements. Management will continue to monitor the situation and any
changes required will be reflected in future reporting periods.

6 Property, plant and equipment

During the nine-month period ended 30 September 2020, the Group invested in property, plant and equipment
for a net amount of AED 51,976 thousand (30 September 2019: AED 74,578 thousand) of which acquisition of
assets amounted to AED 54,538 thousand and advances released amounted to AED 2,562 thousand (30
September 2019: assets acquired amounted to AED 71,939 thousand and advances paid amounted to AED 2,639
thousand).

Assets with a carrying amount of AED 2,939 thousand were disposed during the nine-month period ended 30
September 2020 (30 September 2019: AED 1,488 thousand), resulting in a gain of AED 273 thousand (30
September 2019: gain of AED 588 thousand) which is included in other income. During the period, impairment
loss of property, plant and equipment amounted to AED 7,970 thousand (30 September 2019: nil). Additionally,
the Group did not write off any assets (30 September 2019: assets written off AED 988 thousand).

Depreciation charge on property, plant and equipment during the nine-month period ended 30 September 2020
amounted to AED 81,886 thousand (30 September 2019: AED 79,352 thousand).

7 Goodwill

For the purpose of impairment testing goodwill is allocated to the Group’s cash generating units where the
Group goodwill is monitored for internal management purposes. Impairment testing is conducted at least on an
annual basis or when an indication that the asset has been impaired. During the nine-month period ended 30
September 2020, there were no impairment indicators for the goodwill across all cash generating units.

8 Intangible assets

During the nine-month period ended 30 September 2020 and 30 September 2019, the Group did not invest in
nor dispose of intangible assets.

The amortisation charge on intangible assets during the nine-month period ended 30 September 2020 amounted
to AED 1,846 thousand (30 September 2019: AED 1,855 thousand).
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Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)

9 Inventories
During the nine-month period ended 30 September 2020, the Group recorded a provision for slow, non-moving
and obsolete inventory of AED 15,432 thousand (30 September 2019: AED 8,333 thousand). The charge is

included in cost of sales.

Furthermore, the Group has written off previous provisions for slow, non-moving and obsolete inventory of
AED 6,778 thousand (30 September 2019: AED 3,613 thousand).

10 Trade and other receivables
30 September 31 December
2020 2019
AED’000 AED’000
(unaudited) (audited)
Trade receivables 577,303 534,744
Allowance for impairment losses (114,136) (55,865)
463,167 478,879
Other receivables 57,794 54,802
Prepayments and advances 47,702 46,626
568,663 580,307

The movement in the allowance for impairment losses in respect of trade receivables during the period /
year was as follows:

30 September 31 December

2020 2019

AED’000 AED’000

(unaudited) (audited)

Balance at beginning of the period / year 55,865 27,377
Charge for the period / year 58,900 29,844
Written off during the period / year (629) (1,356)

Balance at end of the period / year 114,136 55,865



AGTHIA GROUP PJSC

Notes to the condensed consolidated financial statements

for the nine-month period ended 30 September 2020 (continued)

11 Cash and bank balances
30 September
2020
AED’000
(unaudited)
Cash on hand 3,959
Current and savings accounts 126,660
Cash and bank balances 130,619
Escrow account
(for dividend distribution 2009 to 2014) (25,000)
Bank overdrafts (note 12) (10,850)
Cash and cash equivalents in the condensed
consolidated statement of cash flows 94,769
Cash and bank balances 130,619
Fixed deposits 625,199
Cash and bank balances in the condensed
consolidated statement of financial position 755,818

Fixed deposits are for a period not more than one year and not less than three months (30 September 2019: not
more than one year and not less than three months). Interest earned on these deposits are at prevailing market

30 September
2019
AED’000
(unaudited)

3,702
84,951

88,653

(26,539)
(20,365)

41,749

88,653
479,951

568,604

rates. The carrying amounts on these deposits are approximate to their fair value.

Escrow account represents amounts set aside for payment of dividend. Equivalent amount has been recorded as
liability in trade and other payables. This restricted cash balance has not been included in the cash and cash

equivalents for the purpose of condensed consolidated statement of cash flows.

Balances with banks are assessed to have low credit risk of default. Accordingly, management estimates the
loss allowance on balances with banks at the end of the reporting period to an amount equal to 12 month ECL.
None of the balances with banks at the end of the reporting period are past due, and taking into account the
historical default experience and the current credit ratings of the bank, management anticipates that there is no

impairment, and hence have not recorded any loss allowances on these balances.

18

31 December
2019
AED’000
(audited)

1,903
73,741

75,644

(25,036)
(21,775)

28,833

75,644
561,590

637,234
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Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)
12 Bank borrowings

Contractual terms of the Group’s interest-bearing loans and borrowings is as follows:

30 September 31 December

2020 2019
AED’000 AED’000
(unaudited) (audited)
Current liabilities:
Credit facilities 322,050 281,755
Short term loans 56,154 36,489
Bank overdrafts 10,850 21,775
Term loans 11,955 173,418
401,009 513,437
Non-current liabilities
Term loans 237,355 8,115
Terms and repayment schedule
Amounts in AED’000 30 September 2020 31 December 2019
(unaudited) (audited)
Interest Year of Facevalue Carrying Facevalue  Carrying
Currency Rate maturity /limit amount Nlimit amount
Short term loans / USD/ AED/ LIBOR/ 2020 197,770 67,004 260,325 58,264
bank overdrafts EGP/ EIBOR/KIB /2021
KWD/ OR/SAIBOR
TRY/SAR /EURIBOR
/ EUR mid corridor
rate +
margin *
Credit facilities** USD/ AED LIBOR/ 2020/ 867,250 322,050 730,525 281,755
EIBOR + 2021
margin *
Term loan 1*** usD LIBOR+ 2020 - - 165,303 165,303
margin*
Term loan 2**** usD LIBOR+ 2025 183,670 183,670 - -
margin*
Term loan 3***** KWD KIBOR + 2026 21,574 21,574 17,137 16,230
margin*
Term loan 4*****= SAR SAIBOR + 2025 44,066 44,066 48,950 -
margin *

Total 1,314,330 638,364 1,222,240 521,552
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Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)

12 Bank borrowings (continued)

* Margin on the above loans and facilities varies from 0.4 % - 0.95 % (2019: 0.40 % - 0.95%) for UAE and 0.5 %
- 2.85 % (2019: 0.50 % - 3 %) for overseas credit facilities.

** Credit facilities mainly include facilities with face value AED 350,000 thousand (2019: 350,000 thousand) and
credit facility (Capex) of face value AED 15,000 thousand (2019: AED 15,000 thousand) which are secured by a
floating charge over the current assets, inventory and receivables of the Group.

*** The Group settled the loan of AED 165,303 thousand in full during 2020.

**** The Group has availed a long-term loan of AED 183,670 thousand (equivalent to USD 50,000 thousand) for
a tenure of five years repayable in 2025. The loan payment term is a bullet repayment at maturity.

***k* One of the Group’s subsidiaries, availed a loan of AED 21,209 thousand (equivalent to KWD 1,750
thousand) for a tenure of four years repayable in 2022. During the year, the Group refinanced this loan with another
bank for AED 21,574 thousand (equivalent to KWD 1,800) for a tenure of six years repayable in 2026 and secured
by bank guarantee of 50% from the Group and the remaining 50% from a third party.

**&&%% One of the Group’s subsidiaries, availed a long term facility of AED 48,950 thousand (equivalent to SAR
50,000 thousand) for a tenure of five years repayable in 2025. The facility is secured by corporate guarantee of
100% from the Group.

Changes in the Group’s liabilities arising from financing activities, which are those for which cash flows were,
or future cash flows will be classified in the Group’s condensed consolidated statement of cash flows as cash
flows from financing activities are as follows:

30 September 31 December
2020 2019
AED’000 AED’000
Changes from financing cash flows related to borrowing
Opening balance 521,552 520,061
Proceeds / (settlement) of long term loans, net 229,240 (6,501)
Settlement from other borrowings
excluding overdrafts, net (101,503) (1,915)
Interest paid (11,982) (21,226)
Total changes from financing cash flows 115,755 (29,642)
Other changes / liability related
Interest expense 9,437 20,496
Changes in overdrafts and accruals (8,380) 10,637
Total liability related other changes 1,057 31,133

Closing balance 638,364 521,552
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13 Trade and other payables
30 September 31 December

2020 2019

AED’000 AED’000

(unaudited) (audited)

Trade payables 161,660 137,384
Accrued expenses 222,595 198,196
Other payables 127,154 110,611
511,409 446,191

14 Balances and transactions with related parties

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial or operational decisions.

Related parties comprise major shareholders, key management personnel, Board of Directors and their related
companies.

In the normal course of business, the Group had various transactions with its related parties.
a) Key management personnel compensation

Key management personnel compensation for the period was as follows:

Three month-period Nine month-period
ended ended

30 September 30 September 30 September 30 September
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED’000
(unaudited) (unaudited) (unaudited) (unaudited)
Short term employment benefits 3,493 5,954 12,845 15,410
Long term employment benefits 281 1,145 2,726 3,237

3,774 7,099 15,571 18,647
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14 Balances and transactions with related parties (continued)

b) Amounts due from related parties

Al Foah Company LLC — affiliated company

Dubai Cable Company (Private) Limited - affiliated company
Emirates Iron & Steel Company LLC — affiliated company
General Holding Corporation PJSC (SENAAT) — parent company

c) Amounts due to a related party

Al Foah Company LLC — affiliated company

d) Transactions with related parties
Transactions with related parties for the period was as follows:

Three month-period

30 September
2020
AED’000
(unaudited)

9,686
183
144

49

10,062

30 September
2020
AED’000
(unaudited)

22

31 December
2019
AED’000
(audited)

147
220
748

1,115

31 December
2019
AED’000
(audited)

9,285

9,285

Nine month-period

ended ended
30 September 30 September 30 September 30 September
2020 2019 2020 2019
AED’000 AED’000 AED’000 AED’000
(unaudited) (unaudited) (unaudited) (unaudited)
Sales 23,824 209 24,647 571
Purchases 491 8,238 4,685 19,675
Expenses recharged - - (15) -
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15 Basic and diluted (loss)/earnings per share
Three month-period Nine month-period
ended ended
30 September 30 September 30 September 30 September
2020 2019 2020 2019

(unaudited) (unaudited)  (unaudited)  (unaudited)

(Loss) / Profit for the period attributable to
the Owners of the Company (AED’000) (32,392) 33,185 9,871 117,241

Weighted average number of ordinary shares
in issue throughout the period (‘000) 600,000 600,000 600,000 600,000

Basic and diluted (loss) / earnings per share
(AED) (0.054) 0.055 0.016 0.195

Basic and diluted earnings per share are calculated by dividing the profit for the period attributed to the owners of
the Company by the weighted average number of shares in issue throughout the period.

As of 30 September 2020 and 2019, the Group has not issued any instruments that have an impact on basic and
diluted earnings per share when exercised.

During the Annual General Assembly held on 24 March 2016, the shareholders’ approved resolutions for
authorised capital of AED 1 billion. On 9 February 2020, the shareholders approved resolutions to increase the
authorised capital to AED 1.2 billion, keeping the issued and paid up capital of AED 600,000 thousand.

16 Segmental analysis

The Group has two reportable segments, as described below. Reportable segments offer different products and
services and are managed separately because they require different technology and operational marketing
strategies. For each of the strategic business units, the Group’s executive management reviews internal

management reports on at least a quarterly basis.
The following summary describes the operations in each of the Group’s reportable segment:
Agri Business Division (“ABD”)

Flour and Animal Feed includes manufacturing and distribution of flour and animal feed.

Consumer Business Division (“CBD”)

Bottled Water and Beverages include manufacturing and distribution of drinking water, water based drinks and
juices. The Group’s business operations with a similar nature of Bottled Water are as follows:
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16

Segmental analysis (continued)
Consumer Business Division (“CBD”) (continued)

Business operations in the Republic of Turkey, represented by Agthia Grup Icecek ve Dagitim Sanayi ve
Ticaret Limited Sirketi, is production, bottling and sale of bottled water;

Business operations in the United Arab Emirates, represented by, Al Bayan Purification and Potable Water
LLC, is manufacturing and distribution of drinking water;

Part of United Arab Emirates business operations, represented by Al Ain Food & Beverages PJSC, is
manufacturing and distribution of drinking water, flavored water, and juices;

Business operations in the State of Kuwait, represented by Al Rammah National for General Trading and
Contracting Company WLL, is manufacturing and distribution of drinking water; and

Business operations in the Kingdom of Saudi Arabia, represented by Delta Alagthia For Manufacturing
Company Limited, is manufacturing and distribution of drinking water.

Food includes manufacturing and distribution of tomato and chili paste, fruit concentrate, frozen vegetables,
fresh dairy products and frozen baked products. The Group’s business operations with a similar nature of Food
are as follows:

Business operations in the Arab Republic of Egypt, represented by Agthia Group Egypt LLC, is processing
and sale of tomato paste, chili paste, fruit concentrates, and frozen vegetables; and

Part of the business operations in the United Arab Emirates, represented by Al Ain Food & Beverages
PJSC, is manufacturing and distribution of yogurt, tomato paste, frozen vegetables, frozen baked products
and trading products.

Information regarding the results of each reportable segment is included below. Performance is measured based on
segment profit, as included in the internal management reports data reviewed by the Group’s executive
management. Segment profit is used to measure performance as management believes that such information is the
most relevant in evaluating the results of certain segments relative to other entities that operate within these
industries.
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16 Segmental analysis (continued)
Agri Business Division Consumer Business Division
(ABD) (CBD)

Flour and animal feed Bottled water and beverages Food CBD Total Total
30 September 30 September 30 September 30 September 30 September 30 September 30 September 30 September 30 September 30 September
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000
(unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)
Revenues 741,530 675,766 616,245 701,743 289,560 193,804 905,805 895,547 1,647,335 1,571,313
Intra-group (23,377) (3,889) (10,565) (11,761) (31,666) (7,233) (42,231) (18,994) (65,608) (22,883)
External revenues 718,153 671,877 605,680 689,982 257,894 186,571 863,574 876,553 1,581,727 1,548,430
Gross profit 172,512 153,824 274,689 317,762 45,137 29,745 319,826 347,507 492,338 501,331

Reportable segment
(loss) / profit 95,922 88,311 (34,906) 79,943 11,090 4,514 (23,816) 84,457 72,106 172,768

Material non-cash item

Impairment losses on
trade receivables, net 8,212 4567 50,688 3,300 - - 50,688 3,300 58,900 7,867
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16 Segmental analysis (continued)

Reconciliations of reportable segments’ profit or loss and gross profit are as follows:

Gross profit for the nine-month period ended

Nine-month period ended
30 September 30 September

2020 2019

(unaudited) (unaudited)

AED’000 AED’000

Total gross profit for reportable segments 492,338 501,331
Unallocated gross loss (8,448) (6,192)

Consolidated gross profit for the period 483,890 495,139

Profit for the nine-month period ended

Nine-month period ended
30 September 30 September

2020 2019

(unaudited) (unaudited)

AED’000 AED’000

Total profit for reportable segments 72,106 172,768
Unallocated amounts

Other operating expenses (69,531) (56,331)

Net finance income 8,353 52

Consolidated profit for the period 10,928 116,489

Non-controlling interests (1,057) 752

Consolidated profit for the period attributable to
the Owners of the Company 9,871 117,241



AGTHIA GROUP PJSC 27

Notes to the condensed consolidated financial statements
for the nine-month period ended 30 September 2020 (continued)

16 Segmental analysis (continued)

Reconciliation of reportable segments’ assets and liabilities are as follows:

30 September 31 December
2020 2019
(unaudited) (audited)
AED’000 AED’000
Segment Assets

Agri Business Division 556,690 565,356
Consumer Business Division 1,525,512 1,552,100
Total assets for reportable segments 2,082,202 2,117,456
Other unallocated amounts 1,122,718 1,003,780
Total assets 3,204,920 3,121,236

Segment Liabilities
Agri Business Division 193,041 160,672
Consumer Business Division 503,595 416,536
Total liabilities for reportable segments 696,636 577,208
Other unallocated amounts 611,231 554,308
Total liabilities 1,307,867 1,131,516

17 Seasonality of results

No significant income of a seasonal nature was recorded in the condensed consolidated statement of profit or
loss for the nine-month period ended 30 September 2020 and 2019.
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18 Contingent liabilities and commitments
30 September 31 December
2020 2019
(unaudited) (audited)
AED’000 AED’000
Bank guarantees 35,642 20,090
Letters of credit 6,988 71,736
Capital commitments 61,626 42,044

The above guarantees and letters of credits were issued in the normal course of business. These include deferred
payment credit, performance bonds, tender bonds, deferred payment bills, inward bill and margin deposit
guarantees.

19 Fair value of financial instruments

The Group does not have any financial instruments being measured at fair value at each period / year presented
of its condensed consolidated statement of financial position.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants as at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

» In principal market for the asset or liability; or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The fair value hierarchy levels have been defined as follows:

« Level 1 —fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

» Level 2 — fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is,
derived from prices).

» Level 3 — fair value measurement are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

During the period, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfers
into or out of Level 3 fair value measurements.

The Group’s management considers that the fair values of its financial assets and financial liabilities that are not
measured at fair value approximates to their carrying amounts as stated in the condensed consolidated statement of
financial position.
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20 Dividend

At the Annual General Meeting held on 16 April 2020, the shareholders’ approved payment of AED 90,000
thousand for the year ended 31 December 2019 (at the Annual General Meeting held on 28 March 2019 approved
payment of AED 90,000 thousand for the year ended 31 December 2018) as cash dividend which represents 15%
(2018: 15%) of the issued and paid up share capital of the Company.
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